Return Relating to Actions Affecting Basis of Securities under Code Section 6045B
1. Reporting Issuer
- Capsalus Corporation
- 88-0338837
2. Securities Identifiers
· Ticker symbol   WELL
3. Contact at Issuer

· Steve Grubner
· 618 s. Northwest Hwy
· Barrington, IL 60010
· Email Address:  sgrubner@capsalus.com
· Telephone Number 888-400-7179
4. Information about action
On January 26, 2011, Capsalus Corporation acquired 100% of the outstanding stock of Guava Senior Homes & Healthcare Services and Guava Franchising, Inc. in exchange for 7,000,000 share of Capsalus Corporation common stock. Guava Franchising, Inc. had 500 shares outstanding at the time of purchase.
5. Effect of the Action
Each share of Capsalus Corporation stock issued will have a basis equal to .00714% of the basis of each share of Guava Franchising, Inc.

The transaction was based upon code section 368(a)(1)(B)

